
STRUCTURING LUXEMBOURG FUNDS
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Facilitated by: 

•  Marc-André Bechet Director Legal & Tax, Association of the 
Luxembourg Fund Industry (ALFI)

•  Peng-Wah Choy Managing Director, Asia Markets, FundRock 
Management Company S.A.

•  Gast Juncker Partner, Elvinger Hoss Prussen

Workshop 1 – Structuring Luxembourg Funds



Luxembourg funds:  
the vehicle of choice for cross-border distribution

Source: PwC Global Fund Distribution – March 2017 

Luxembourg market share of foreign cross-border funds registered for sale 

Peru, 45% 

Chile, 59% 

Germany, 56% 

France, 61% 
Switzerland, 64% 

Bahrain, 75% 

Singapore, 68% 

South Korea, 92% 

Japan, 56% 

Taiwan, 78% 
Hong Kong, 75% 

Poland, 95% 
Denmark, 60% 

Finland, 62% 

Norway, 67% 

Sweden, 62% 



The Luxembourg investment fund center  

Principal markets for distribution of Luxembourg investment funds  
(in terms of the number of registrations)  
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Asia Pacific
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Source : Lipper LIM & PwC analysis as at December 31, 2016 (Poster PwC 2017)



•  UNDERTAKING FOR COLLECTIVE INVESTMENT IN 
TRANSFERABLE SECURITIES

•  +/- EQUIVALENT OF PUBLIC FUNDS IN MAINLAND 
CHINA

•  INVESTING IN EQUITIES, BONDS, MONEY MARKET 
INSTRUMENTS....

UCITS - DEFINITION



•  ALTERNATIVE INVESTMENT FUND
•  +/- EQUIVALENT OF PRIVATE FUNDS IN MAINLAND 

CHINA
•  PRIVATE EQUITY, REAL ESTATE, HEDGE FUNDS...

AIF - DEFINITION



UCITS Directive vs AIFMD Directive

Authorized 
AIFMs 

UCITS 
EU Directive

Regulates UCITS and their 
Management Companies 

§  Transferable securities only 
§  Public distribution 
§  High level of regulation for both fund 

product and management companies 

UCITS  
Part 1 of Luxembourg UCI Law 

EU Passport 
Primarily designed for Retail Investors 

AIFMD 
EU Directive 

Regulates Managers of AIFs (AIFMs)  
Luxembourg AIFM Law 

SIF 
Specialized Investment Fund Law 

SICAR 
Investment Company in 

Risk Capital Law 

No EU Passport 

Registered 
AIFMs 

Pro
duc
t 
Reg
u
la
t
ion
 

§  All asset classes 
§  Public distribution  
§  Medium level of fund product 

regulation 
§  Diversification requirement 

UCI 
Part 2 of Luxembourg UCI Law 

§  All asset classes 
§  Qualifying investors only 
§  Medium level of fund product 

regulation 
§  Diversification requirement 

SIF 
Specialized Investment Fund Law 

§  Risk capital only  
§  Qualifying investors only 
§  Medium level of regulation 
§  No diversification 

requirement 

SICAR 
Investment Company in 

Risk Capital Law 

EU Passport 
Primarily designed for Professional Investors 

RAIF: regulated via its manager, no 
product regulation 



Possible structures of UCITS  
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SICAV SICAV 
Self-managed   

ManCo 
Chapter 15 

Service providers 
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… IM Admin Distri
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BoD 



Governance Structure of a UCITS

Depositary 

Safekeeping of Assets 
Oversight of NAV calculation 

Transaction settlement 
Compliance with Prospectus 

BoD 

Ultimate responsibility 

ManCo 

NAV calculation 
Investment / Risk 
management 
Oversight duties 
 

Regulator - CSSF 

Authorization 
Ongoing supervision 
Sanction regime 

Auditor 

Audit of Annual Accounts 
Reporting to the CSSF 

Investor Protection 



THANK YOU!

QUESTIONS & ANSWERS TIME


