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Target setting

Results from materiality analysis

Short-term sustainability goals

o rdflled 7 inprogress

Description

Comment

Enhance the ESG screening tools to
improve the consolidation capabliities

The ESG screening tools for investment, Ainancing and procut
ment have been developed and enhanced auring the year. As
example, we have included ESG In the development of a iigh!
evaluation process to Increase evaluation coverage of our cor
rate customers and In the revised Supplier Code of Conduct.

Launch a risk management framework
In order 1o identify key risks in the value
chain (focus on human rights, labour
rights, anti-corruption measures and
emdronment).

In 2018, we Included sustainabllity in our Group Board Direct!
on Risk and Incorporated ESG risk into our risk taxonomy at
same risk level as other key risks, e.g. crecit risk, operational 1
and market risk.

Contriduting o sustainability Is 3 common priority aToss

Nordea. In 2018, we developad targets basad on the matertal
analysls conducted in 2018. Based on this, starting in 2019, Ki
Wl be Included In SCOreCards where relevant and appropriat

The implementation of the principies for sustainable fnancin

Investment and advice included In the Sustainabllity Policy ¢t
tinued In 2018. Main focus areas Included raising Internal aw:|
ness and knowiedge, enhancing ESG screening tools and the |
aunch of a new position statement and sector guidednes.

Estabiish a baseline for cimate change
and human rights-redated risks
throughott the value chain

We have hitiated work to estabilsh a baseline for climate chan
and to define the carbon footprint for our Intemal operations. 1
work will continue In 2019. A human rights assessment of our
Intemal operations will be performed In the beginning of 2019

Launch position statement and
guidelines In relevant areas, eg.
Gefence and shipping
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and the shipping Industry.
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Target setting and the Real Economy — 10 highest CO2 emitters in Sweden

. SSAB- (Steel - 12% of total CO2 emissions)
. Cementa - (Cement).

. Preem — (Oil Refinery)

. LKAB - (iron ore/mining)

1
2
3
4
« 5. Boreralis- (petrochemicals/platics)
6. Nordkalk —(lime)
7. ST1-(oil refinery)
8

. Véartaverket — Coal-fired energy/district heating (to be
closed 2022)

%’ﬁ» Sl

« 9. Vattenfall Uppsala - waste to energy.

e 10. Ronnskarsverken — metals smelter

3 Nordea

Confidential



Target Setting and the Transition

2018 steel : i Climate  Production by
Country / production Weighted Transition Physical p ;r:t:nilics governance process (%)
reglion NlBlUSSb‘:) (million rank risks rank risks rank PP & strategy

tonnes) rank rank

LT

™
rank Company
BN N B B

1 SSAB Sweden 45 80 6.25 3 6 1
2 ArcelorMittal Luxembourg 3 93 7.34 2
3 Hyundai Steel South Korea 64 24 8.25 4
4  TataSteel India 9.7 27 8.34 3
5 POSCO South Korea 26 a3 8.72 8
6 JFE Holdings Japan 13 28 8.94 9
7 Nippon Steel Japan 20 48 9.67 6
8  BlueScope Steel Australia 6.5 6.0 10.13 5
9  China Steel Talwan 13 15 1037 7
10 JSW Steel India 12 17 1259

11 Baoshan lron & Steel China 28 47 12n

12 Nucor USA 20 22 13.07

13 Severstal Russia 13 12 13.26

14 Gerdau Brazil 6.9 15 13.65

15  Novolipetsk Steel (NUMK)  Russia 15 17 139

16 Angang Steel China 68 25 14.64

17  Hesteel China 53 27 1535

18  Beijing Shougang China 36 16 1538

19 US Steel USA 58 15 1549

20 Inner Mongolia Baotou Steel China 13 15 15.74

Weighting 30% 10% 30% 30%

4 CDP REPORT ON STEEL- JULY 2019 Nordeo
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Target Setting and the ‘Inevitable (Nordic) Policy Response’
- Examples of Climate Targets/Policies

2020

2025

2030

2035

2040

2045

2050

20%
Renewable
Energy

32%
Renewable
Energy

Climate
Neutral

Ban on new
fossil-fueled
cars

Low
Emission
Society

Carbon
Neutral

38%
Renewable
Energy

Coal
banned —
50%
renewables

Carbon
Neutral

Reduce
GHG
Emissions
by 80-95%
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30% GHG
Reduction

40% GHG
reduction

Low
Emission
Society

50% GHG
Reduction

95% GHG
Reduction

50%
Renewable
Energy
End coal
2022
Fossil Free
City
Council
100% Fossil
renewables Free City
Net Zero
emissions
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Thank you!



