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Progress in China's Green Finance Development
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Progress in Green Finance Policy _

FESRBURIER T BT E

Policy Framework continuously being perfected

HEEM : (ETHESELMARNIESEN)  Seecelzed poly

Conerstone: Guidelines for Establishing the Green Financial System on green bonds,
green credits and

green investment

FEEZESHAER BEEL. BEER.

Green Financial System in China FERRFLTIBR

H—FPrEE
R ‘ / BN 55
Green Credit \ ” Environmental Rights Trading
\ P 4 TR ESRMIER EYHE (MPA)
SFa@irs SRS SR ik IAMLFEY 5 T BUSR
Green Securities \ ’ Environmental Risk Analysis policy_oq Monetary
establishing local " Policy AND
‘ green financial MPA such as
I 3 and MLF
RERIE 75508 systems
Green Insurance Local Practices
IEFENTERE. HIE SeemMitELT
SEES5PPP EfFSE = E?EZE% %’JJE | 1.15
Green Funds and Green PPP International Cooperation Regulation on Liability of Green Finance
environmental pollution Standardization

ZEEmMBR “EeE"

A package of green finance policy



Progress in Green Finance Policy ,

ZBEF=AREL

ﬁ@‘gq—% .u:;ﬁ:- - Outstanding performance in Green Bonds
RIATSIr TEEX
Stead Increase in Green Credit . Z20194F9F8 , BFESEEESITH £%7598 4712— e
. e s . N =4 I - R 1_.]- )U*EL e E [ —i
%Z:2§2019$6)ﬂ 1 EP?%@1§H%%*EEJ§T9.47E1Z° @ABSE?_fﬁM‘%%SlZ 071Z—
Up to June 2019, total green credit balance has exceeded I ) 7L
9.47trillion RMB Up to September 2018, total amount of green bond reaches 435.27
billion(193 issuance), among which green ABS takes 26.82billion(21
issuance)

SEHEE5SPPPAEREILE
Rapid development in Green Funds and PPP — %El%ﬁ—ﬁ?ﬂﬂ?ﬁﬁbﬁﬂ] National Carbon Mark

. . e tep forward towards establishing a National Carbon Market
2018%F7H , th<s FEIGERIg s e »
OVEEIR FERShER T (SRR . ERANEEREIETHRES P ; SN
In July 2018, Assessment Management Association of HFlEEZ=rW17002% , 2HgE35Zm , 54
China issued Green Investment Guideline(Trial) ERHER B 39% ;

PPPIRI e RIEF NDRC offcially anounced the trail lauch of a national carbon market

PPP model is widely used in green industry \ which ideally will cover 1700 enterprises in electricity industry,

accounting for 3.5 billion tons of carbon emission(39% of the whole
nation's total emission)

FBEREE

Green Finance Index

INESHRFHIRERR : BE30MNENHRE TS ; +  FEMRSFIESGIRAE S IONGERERSE , /7
30 provinces has started pilots work in mandatory environmental Mz NS ESE R TRZEBEIRR
pollution liability insurance .

Green bonds and green stock index adopting ESG concept offered
referances to principle investors.
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Innovative pilots for Green Finance

e 7T RZTUSH. T RHRIETIHRER FesHBEMIRMEESR

Duplicable practices Green Finance Infrastructure

» BTSSR, SR melH. AHEHER

HEXRRUHT , Xakall, FRERFelHiEIR, » FRUXBSESEHEE. FBEEKRES
= Best practices get duplicated in areas such as =, FEERERFR. FEEMINESLE

goverment guidance, green financial product S Y ZRRD

innovation,  mechanism innovation,  risk Progress has been made in project database,

prevention.

information disclosure, credit reporting system
and green finance standardization.

E£RtXBEBABFinancial Risk Prevention

o EIXEEE, RERFTEAE, KA E R NS

HIFIREIR | B T EXFEERNEAIRE. » BFHEXILMT AR, KERMRRELENE
% HTRHAES yal
= Avoid severe green financial risks by SSE | (R T SIS AR,
establishing a mechanism involving risk Environmental Issues such as air and water
monitoring, Early Warning, Prevention and L quality have been effective addressed in the
damage control. pilots,  contributing greatly to the eco

civilization.



Challenges 4

Bl & &r& R In Pk

The challenges for the next step

BRI

Lack of Policy Coordination

<D TR ST R R AR DAL
Quantitive analysis in environmental risks and
benefits to be strengthened.

9y

S S RIE TG — B TR RRR MK FELES MBI DO
Different standards to be harmonized (| ’ Innovation in green financial
products to be expanded
. %ﬂﬁﬁj—iﬁﬁiﬁ'fm ICA T& lﬁ;ﬂ'
ZETRBIREFRME NER ‘ Insufficient Environmental information
Awarness and capacity to be disclosure in the financial market.

Improved



HREE SRE RIFENSG—
Harmonization of green finance related
standards

(e~ LEX) BE, AZREERTE
MG —EE 7 &4,
Key step: Green Industry Catalogue

SE5MERRFEEMARIES, PEEF
AESHFAREER

Take part in seeking the common
language in global green finance
development

P R&EE &S E e #Hi Xig
RRSEE

Expand green finance pilots
¥ AZeeiXER 2 0SEE,
WERE BEEBR

Expand the scope of the pilots work to
more provinces and cities and
encourage localized supporting policy

al:llzl
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Key focus in the way ahead

MERREERENGFEHE
SHREERE

Standardize environmental
information disclosure and life- circle
fund management

RABRENRERRERENERE -5
STRT SR, RS ALMBRER

bo FOIR R 25 70 AR 7
ERARESENNEEE2TNNESF
mmmw%
Key to improve information disclosure:
(1)improve environmental risk and benefits
analysis capacity of verification institutes.
(2) Expand information disclosure to the
whole life circle of fund raising and using.

SIF R E &R mAARS
Innovate green financial products

and services

R B i E AT AR S RE 7 M BT,
TR ARIE, FRIRBRAR A

Seize the right timing for innovation in
products and services to widen financing
channels and lower financing cost.

Hm
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Green Finance Cooperation between China and Europe



Green Finance Cooperation between China and Europe

BRI S AIES21st EU- China Summit, 2019

WIS (ERBE) M (KEFRWER) NBEXRE, NTZEBRNMEARRFNENERX—THNXEDRE,
HALERT, W eEgeeaalE, UsISRERZAREDEEIMETHEMNETT.

Reaffirmed the commitment to the Paris Agreement the Montreal Protocol; Agreed the key step was reform in carbon pricing
and fossil fuel subsidies; Promised to strengthen cooperation to motivate private capital to sustainable and green economy

RITEE LSRR L Central Banks and Supervisors Network for Greening the Financial System

(NGFS)

- NERfTHERE, BRBE0NHREMMERZVIE, TEAERE SRS UFEZLARZBRITFREVMER. BZE20195F
68, "—H—ESRLE A . BEES. DRATFINERMFPRBITHALEEVMIIANGFS, BEAEZE AR,

* 8 countries initiated and 30 member countries joined, among which 12 of them are BRI countries including United Arab Emirates, Morocco,
Malaysia(Up to June 2019)

R 4% & SRR AE—Br{k Harmonization of Green Finance Standards between China and the EU

« BERBEREZE-NEMR, ARFAARTHZBEEREFFENTTLE . ABREERFRERMLERERE T HE.

s EERREXRSEBERASEMEER, NHRFESHEAZRERSIFEHRTIERTT 2%,

* White paper No.1, The Need for A Common Language in Green Finance, released on COP23. It suggested a common framework for
green finance standards between China and the EU, laying the foundation for a future harmonized standard which helps cross
border green bond investment.

* White paper No.2 , The Need for A Common Language in Green Finance, released on COP24. It offers an idea of a “translation”
mechanism to harmonize the differences between standards in China and the EU.
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Green Finance Cooperation between China and Europe
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ZF R K MR AR B AIESR

("—m—Ig"FEREEN) GIP for BRI

BRI S U ITSRARES, ReERANEMESNREERKF. KERE.
wE. EBE. FRE. BAR. B K. WA, EEEE, IRER
iE' RaFERMBXORBRT. BSNERBSTEMA

ESWETDRE, HEK
HALS, HEEELAR
AR, FELRZESRH.
Withh fragile eco system and

Reinforced the concept of low carbon and sustainable development,
helping improve investment environment and Social risk management.
Big banks, funds and financial institutes from the UK, France, Germany,
Luxembourg, Japan, Hong Kong, Singapore, United Arab Emirates,
Pakistan, Kazakhstan, Mongolia have joined it.

"—E—IR" FafF&RZ% BRI green bonds

20155 245 FERWVERT. FEIHRT. PERT. FEBERTT
FRBEHMNMDHDEARERTERERS . SERFMNUHFELE
RAEFEENFRSTIERNAE —H— B HENEEME L.

To fund green projects along BRI, since 2015, Agricultural Bank of
China, ICBC, Bank of China, China Construction Bank and other large
financial institutions have issued green bonds, climate bonds and
sustainable development bonds at Luxemburg exchange.

REBNTENNBX. 5248
NEE, —H R RLERE

miRiEEE. PV RRKERS.

HEXRBEEHWRAER, £R
HFEK+2EY.

BRI countries are the most
dynamic area with a lot of
potential. With Undevelopped
infrastructure and industries, and
a lot of social problems, it's in
urgent need for sustainable
development.

low environment resilience,
it's vital to develop green
finance
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Financing and capacity solutions

BT Sk S X T 2. Early stage and de-

risking tools

a) i AIEB) Technical assistance

b) XEEPEILPEEE Risk assessment disclosure
c) PPPHiz PPPs

d) RAEREHAAEIE S Concessional and
non-concessional loans

e) A Guarantees and insurance

f) &3 Risk sharing facilities

EEABHFRTH Pipeline and project

development tools

a) "l{7TMEESE Feasibility studies

b) HHAEL¥E Early stage financing

c) ¥k H W 1. H SPV Special purpose vehicles
d) Wi H #4540 Project preparation facilities

B &1

Coordination activities

Hy (BUN SR, lk)
Chinese side (policy, financial
institution, enterprise)

PRI IR Pt

Environmental safeguards
A N R

Catalyzing capital markets

K BRI

EU Participation

MDBJR[ &4 (e~ brifes JH)
Inter MDB coordination (reporting,
standards, project)
240 < Rl v

Green finance standards

somues - —aw sean [
MDBs and BRI Green Finance

BURZHF
Policy support

B R 2R

Green financial system
-WES BUR. R

- regulations, policies, financing

L PFBOR

Green economic policy
WS BUR. RhiE

- regulations, policies, financing




BRI Green Infrastructure Finance :

B SE R R  AAH. FEEENS 2RI

Green Infrastructure Finance Scenarios of BRI: Ecological, Host Country Principle, Global Slowdown

Ecological civilization Host country Principle Global Slowdown
A5 ZR1E B 5 EREFIHE

gt AR O R U5 A [ B AR o ] DR AR I, BRI T3 D)

International cooperation in green and China adheres to host-country principle, 23 . ’

ecological development i.e. non-interference giﬁﬁ%ﬁ%ﬁgﬁ Hgﬁ?:%i U?c%

o R AR R O Sk B A Y T TA— W — B E S AR R B e 9

Sino-EU takes responsibility as green ALK T 35:0@?%%3};;%5%;5@?5&%%#
role-model Every BRI country and city decides on Investments ‘fror:;China and Ejl‘m) .
LT oG BT A FER whatever is best for development - o g

i R GRS A A1 s s ok
Focus on green, innovative and long- European and Chinese cooperation is %Ezﬁﬂiﬁﬁﬁ) - ¥

term infrastructure investment scattered Focus on auick qains and visible

BEK SR BRI AL i ae h Local capacity and global “green” infrast tq p 9 | / q
High level of government planning and responsibility will be limited infrastructure development (e.g. roads)
implementation capacity LHIAR I eI “‘FEATUE” BRAMRK




HESNRER EEESE
Cooperation between Chinese and
European think thanks
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BEN SR ER RS A SR AP EB A A

The role of Cooperation among think tanks between China and Europe

ﬁ:)ﬁﬁi?%*ﬂﬂ( ?’Eﬁ]ﬁifﬁ (8] Y %@’%Zﬁﬁ R WA T
Al B ) H

Research on Catalyze interaction Build platforms Facilitate talents exchange
standardization and between the two for academic
provide policy cooperation

. markets
advice.






